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New year, same issues:
The economy in 2021
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o Not as bad of a hit .

Fears of mass unemployment disappear

Unemployment rate forecast comparison, seasonally adjusted
10%

Feb 21 forecast /\/\

8% — Oct 20 forecast
Apr 20 forecast

6%

4%%

2% I I I I I I I I I I
16 17 18 19 20 21 22 23 24 25

mmmm = Infometrics



. Changes in jobless support .

Less of a blow to employment so far m CIRP

Weekly change in Jobseeker Support or CIRP recipients W Jobseeker Support
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- Jobs: therise and fall -

Examining job changes by region
Filled jobs by region, all industries, December 2020
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Examining job changes by ind

Filled jobs by industry, national, December 2020
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« Tourism battered -

. . . Jan-20 Apr-20
Tourism might never be the same again W20 = — —Oct20

Annual tourist arrivals, forecasts Feb-21
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 Tourism hit still to come -

Lack of tourists will be most apparent over summer
Monthly tourist spending, $m, Kiwis overseas less foreigners in NZ

0
-200
-400
-600
-800

-1,000
-1,200
-1,400
-1,600

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

mmm= = Infometrics



° Cooking and DIY in focus °

. . A dati
Spending, but differently FsgzgmBzvasfrCices

Annual % change, weekly. Source: Paymark/Marketview Food & Liquor (Groceries)
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- Working from home will change NZ -

Metro areas lose a bit of heat
Annual % change, weekly. Source: Paymark
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. Moving to the regions .

Net internal migration flows, 2020
Net number of people
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Solid foundations in Lower Hutt
Share of employment, year to March 2020

Construction

Health Care and Social Assistance

Retail Trade

Professional, Scientific and Technical Services
Manufacturing

Education and Training

Administrative and Support Services
Accommodation and Food Services
Wholesale Trade

Public Administration and Safety

Other Services

Transport, Postal and Warehousing

Rental, Hiring and Real Estate Services

Arts and Recreation Services

Financial and Insurance Services

Information Media and Telecommunications
Electricity, Gas, Water and Waste Services
Agriculture, Forestry and Fishing

Mining

0%

2%

4%

6%

o Solid economic foundations

8%

10%

B New Zealand
M Lower Hutt City

12%

14%
mmmmmm Infometrics



Public Administration and Safety
Construction

Health Care and Social Assistance

Education and Training

Financial and Insurance Services

Transport, Postal and Warehousing
Agriculture, Forestry and Fishing

Retail Trade

Electricity, Gas, Water and Waste Services
Manufacturing

Rental, Hiring and Real Estate Services
Professional, Scientific and Technical Services
Mining

Information Media and Telecommunications
Arts and Recreation Services
Accommodation and Food Services

Other Services

Administrative and Support Services
Wholesale Trade

-200

-100

0

100

° Different hits to jobs

Some sectors are performing better than others
Filled jobs by industry, Lower Hutt, December 2020
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. Sharp rise in jobless support .

Jobless support up 27%pa, 1.1k added in a year m CIRP

Jobseeker Support and CIRP recipients, Lower Hutt Zealand = Jobseeker Support
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. Still spending, but slowing °
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- Not as much change locally -

Upper Hutt Wellington C
Lower Hutt Porirua
NZ

Still spending in the Hutt

Card spending, annual % change
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.  Where next for interest rates? .

Interest rates to hold lower - but what's next? — OCR
Interest rates, %, monthly averages 1 year fixed
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Construction: mix bag

Building activity shifts higher s Lower Hutt

Monthly number of residential consents —— 3-month average
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. Construction: mix bag .

Commercial activity slows
$m, 3-monthly running totals, non-res consent values
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- Exports holding up in the face of global headwinds -

Still trading ® Dairy ®mMeat [ Seafood

Export values, annual % changes, by month
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. Globe still reeling °

Not as many people heading to restaurants
Annual % change, seated diners at restaurants, 2-week moving average
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Brad Olsen - Senior Economist

Brad.Olsen@Infometrics.co.nz

+64 21 253 5646
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